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bill in exchaDge foryourwork. It
represents the value ofyourhard
work. It also means that at cur'
rent narkei prices, your $10 will
buy r  amoDnt ofgoods.

Along cohes government,
which pr ints another $10 bi l l .  I t
looks just like yours and spends
just like yours. The only differ-
ence is that govemment did noth
ins to $eate its $10. Rernenbe.,
you had to lvork for yours.

Your $10 just  became wortb
$5, but you probably didn't feel
anythins-as you would ifsone-

$r0 bi l ls  buy

goods- But af'

mand for thei.products. So they

Suddenly. your $10 is worih $5
less than it was before all while
you stood there holding itl

Remember, it is not the prDd
ucts and senices which have be-
come worth morei the currency
is wo.th l?ss than it was before.

A Litetime ot Loss

Keynesian econonic pundits
regula.ly thump the drum that
inflation is a normal part of a

healthy economy. This is false.
It only exists when a monetary
system has no sound base.

We are aiso told that the boonr/a
bust cycle is a normal part ofall v

economic activity. It isn't. lt's
only part of an inflating money
supply, and today thst inflation

Infl ation continually e.odes
the vatue ofmoney we hold. We
must constantly keep our money
moving in order to make more
noney befo.e its value deterio-

Infl ation csntinually erodes
the value of money we
hold-we mJst constantly
keep our money moving
in order to make more
money before its value
deterioates as well!

pandins

vidual. That 5" devaluation ap
pl ies not only to th€ moncy
eamed thisyear. but to all money
saved trom previous years.

At the end of year one, a dol
lar is worth 95 cenis. At the end
of yea. two, 95 cents is reduced
again by 5%, being worth 90

By the t ime a person hag
work€d 20 years,  sovernment
will have confiscated by inflation
64vo of e\ery dollar the person
saved over those yea6-not by
taxes but by inflation.
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